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[PamT—S l^r. I j 




7. ^ ^ ^ a ^ Tf^tnqfg^r ^ cfr -jrf^ "" 

•7 ^['T^ c,-;! '^cfFf Sn’CT? 12 ^JTcF^^ cfSIT 12 3 r^ ^ l%ZT WQ-HTi 


■ETTcl % 

1 T^. "^TO, 

^ 7 ^ 




I. cEraeV^ : ^ iriTki^ sfR cnto ^ PErnF-T rj;-: 'jtrci m^iv^ 'Ti 

f<t-Tf$?T EfiJEjfM cf^ iteirfM ^ ‘-SWf^OTEJI ” 3TTmT E? 17T%T^ ^ c57 yETTT f47^^ ?' 

eTEJ^T? EftEffM ^ %nM if ''Tlf^ c^ 5 5ff^?ld ^lEfETESlt ^TE^yt ^^751 cf^ ^ '.jrTfTM 

PK'fi^ TTf^ ^r% ^ 3RR^ ^l 

n. RDRTI : iTRd ^PEfTN f^'Hif^d ^ 3Wfto?t OTTR W l-M^TTEf T f^ 'Hlif'VfR: 

7;|Rf Tt^r yfr ErH[^Ryd ?T?ff ^ f : 

1 Air ER^RI fcE Tm ^1Y| {'^) 3I5U7IT 71^171 cb WIRE ^ tlRTf R3d , 

■■ TIPflR ( 3 TRTfK^) ^ TTif^Y* cflfiErTI ^ ^RZfd Rf^E 

cfi 3 T^ET ^ITte %ZfT RTI^RT 1 


2 Mi% ^ ( 3 TI^ ^) ■'^ 3 Hf^cE ^ ^ f,^ S E’TZT '.RTlE T . 

3 , ■dl Ee? 'i^ 37 ^ f^Tfl W’f^ 372 Icn Eiafte ^RR 'JTl'TR Jl 37 'RTl 71 Rt SWR/'E ^1 

>R 7 Jd RR<il "^1 

■■ (OT' 73 ^RT 1 ) Ran WcbT^ f(E' ufr Q-RR^ fRRR 11 TE '^i.ER.R^lVTT Tlv 

TfTc^ TITrE ^ t 3TE11 37Tf^Rq^ ^frfM cfTI PRIEST RW t 1^] 

Hi. cijmchdf : ^ 3 EfR " 31 PI 1 ^ 7 E#" 3 TmR W( ERlt, ETTReI, f-T'lfAd T^RETTjlRfHRTai], 

HIRe'I, 3ftR El'EfRJ tcE ^1 TTan-Mf^ 3R5 Tffld f^'T^T ^EvT T; fcTR 'Pl^flTl'E 
El 7l<^l ^ g^l RplRT x!f% 10.000 RER (^^^d ^|eR) 3fR ^3RE^ RK 10,000 'RMR <T ^pryi^T E ^ET4t RE I R7 ET 
fcEEi^Td RE'cT TR ^] 

IV. 3Ti^ Mr|ldHlrH<h : 


1 'JfEE f^lRTITj cE ^ tdi' 3 iaTn TTSlte' ^elR, TOB ^ cf 'TFl ddl d'Ed E. TRl E'd^ lElc' |. 

xIE'TIcb EiRBJ ^ (T^ITRT^I's’cT) TERTT R 7 IET oTBTB R# ^| 'c^i TI ElO^iui EE ■RETT E 7 .;ii' 4 'rE ..i.< 7 :A 

TT 71^ 4 77'd>dT ^ 3TmE EE ETPf RR IRE^^RT EBeI Rcb Elc^ t 'fET E ^7 R-'Til PdaiBcIv 4id7 3iR yr',-- 

!EE[[ EE 1 I 'm ReE^ if RM ETBT TfER^EE RBl 
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2 . ^ prF<T ^x<f^ c^ mm m sr^ mm 5 narfJra> ^itm sn^-gR 

mt oM ( 3 prf?T % 3 iT?ci>t) ^ m<{ mr^ ^ terafew ^r 

W 5 f[ ^r tor anto ^ uiirt^ ^ ^ ^ ?t mim 

^1 3 trtt- 3 i^ edt^ m\- ^ ^ ^ crt^ c^ ^ ^r f^i m^\ 

3. fcfj :^m[ arafte^ ^>r g^r amirnw# c^ 3?^ 3 tt^ iito^/^?riT^ ^ ^ ^RtttRT ste ^ tr 

■ 5 ff ^ ^ ^ 3 T 1 W m %lFfl ^ 3 TKr^l W TR RTH 1%^ f^> 3 ? 2 MT JITaito #?R 

^ 3 Tq^ ^ ^FT 17 M ^ t m ^ cnto ifTcTH JfM m JlTejf^ ^tFR 

■,_, - l^ , f~S , ^ fN f\ _ ■ f\ , 

cf>T JTla^Jm^ 'jflxl ^ vJTFj^l 


4, FFT^ ^ ^ JTRte '?Tf^ (3Tf£j^JprcT ^ 5 yf^^ld) ^ 3Tte t STF^FT f^ 

FITT^I 3Ttftrgi 3Tra^^ c^ ^THef ^T, W ^TajcfT STSfto vSrR^lte ^f f^ ^ 3FT^ 

M ^ 3 f^ STFfeF ^ ^ c 5 ^l 


5. ^ ^ F[ft ^ ^ 5TR^ ^ ^ cfFfr cpt jrfcRq# ^ ^T WF^H I 


'3p) ^JTRcfr^ tm SRT ^Wcf T^I'ff'jfl^v^d "M ^ cTTWl ^ 'JIT eft 3??^^! 

JTfiiff^^ ^tcR ^ ^2®J ^ SRlcn '{^If^'Hvjttf'd ^ ^ WU s3^t gRT mj tl 

^ 5 ?^ ^>!-iotli)(if ^ ^r Frm ^ ^'ot v[cb 4 Hi^ vj^r f^tcRic}^ gft ^ ^ MKsRTst t ftt ^3^ ^ 

3 FT; tfsF ^TSfcIT ITTajI^ ^toT^ ^ 3 Tg 1 %;fq# ifrfM ^ ^ ^fFT?f ^ 3 ^ 3 lk 'iTlk!'d 4 lk|Ff 

■# ^ ^ ^ficft ^frftrat { 3 tf^ cj^ WT ^ ^?Tkr ^l ^ ^ c^ w ^ 5 ©t 

i^^F^TiTcf W ^ cfRerto ^ ^f ^ '!J5^ ^Cf>l4 tl 


7. IT?" tcF 3T2Tcrf jrrsrf^f^ ttoR ^ '^rR^Tf^ri^f t ^ Ulgcj) ^ stefijfeRrr g'i'dielRd cfj^l SRTf^TRW d^f 

^ cm 311 ^ gfl ^ WW cFRt C^ ’tteR ^ 

8 . arafcfT matto ttd? W[ ^ ^ciT^/cm?RFr/^T jtfr 

^5 "M ^ ^d xm ^ft tl ^ c^\m tl# ^ # di ^Hcf# t m TTfi# ^ 3{dn tr cr^d # di 

tl ^ TTF# t ^ jffcTijJM cm 31^ # fl#T c^ ^ sw# ilcTT tl, ^ 

tteR # TfTBcF gRT Wfelled ^ t flt^T ferf^T ^ ^ 3 ^Tf%cT Snd ^nf^fd t^l 

9. RrtijfM # dPH, sflTd dT^ tl. cRTT ^dT#/^FthH/tmT 5mT^ c^ fcR 3111# tf RTm 

^Rt # g?Rt-iRTT#,fcF 3IT JTRjte tlcR gRI TTfg^ c^ ^8J # # ^ 3T^fTR t^TR # dl#tl W 

^eeRsFfrfl t ^ #f 3TRf dFTcT, ^ flf#RTJT dFTcT # ^ t #^fd dtt fiRTT '^fFTT #tV 3im# tf 

dtt f#m dRT I 

\'. f# dt^ RT#^ <?fdit # ^m#t7T t#l fcF (fcF) gRT ^fRRJ-^fRRJ m ^Tl^HT ^ ?T?^ 3tmdtl tf 

3f#FT f^ltfl^ WRi #RT c^ SieltcT #:F # JR^ cP#t t#! 


VI. ^RR fl?T7f#^ fg> gRT ^511 ^ 31?# t 3# clg^^TR, dR ^ 3TTcR^mRn tftt. tmRl # 

TRltf^d f#IT dKRTTl 
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7T4EGAZE1TE OF INDIA; EXTRAORDINARY 


]PartI— 


MINISTRY OFFINANCE 
(Department of JEconomic Affairs) 
(Budget Division) 


NOTDFICAITON 

New Delhi, the4th April, 2006 
Auction for Sale of Government Stock of 10 years 


F. No. 4(6)-W&M/2006. —Govenunent of India hereby nolifi^ sale of Goveriiniem Stock (seairiiies) of iO-ycar 
tenure for an aggregate amount of Rs. 5,000 crore (nominal). The sale will be subject to the terms and conditions spelt out 
m this notificaion (called ‘Specific Notification’) as also the terms and conditions specified in the General Notification 
F. No. 4(9)-W& M/2000 dated May 6,2002 issued by Government of India as amended from time to time. 


Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Noti fication F. No. 4(9)-W&M/2000 
dated May 6, 2002 by a yield based auctio n using multiple price auction metho d 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions oi 
Government Securities (Annex). 

Place and date of auction 

4. The auction will be conducted by Reserv'e Bank of India, Mumbai Office, Fort, Mumbai-400 001 on 
April 10, 2006. ITie application form duly filled in with the bids should be submitted to the aforesaid 
office on April 10, 2006 by 12.30 P.M. 

Date of issue and payment for the Stock 

5. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
on April 10,2006. The payment by successful bidders will be on April 12,2006 i.e., the date of issue. 

Tenure 

6. The Government Stock will be of ten years tenure. The tenure ot' the Stock will commence 
from April 12, 2006. The Stock will be repaid at par on April 12, 2016. 

Interest 

7. The coupon rate for the securities will be set at the cut-off yield to maturity rate decided in the 
auction The interest will be payable half yearly on October 12 and April 12, 


By Order of ihc PrcsideiiL of India 


L. M. VAS. Jt. Scc\ 



[ 1—1 ] 
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ANNEX 


Scheme for Non-competitive Biddins Facility in the Auctions of Government Securities 


I. Scope ; With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow participation on '‘non-competitive ” basis in select auctions of 
dated Government of India (GOI) secudties. Accordingly, non-competitive bids up to 5 per cent 
of the notified amount will be accepted in the auctions of dated securities. Tlie reserved amount 
will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities 
will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the 
Reserve Bank of India. 

Exceptions: Regional P.ural Banks (RI'lBs) and Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through :my one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRlis) and Co-operative Banks that maintain SGL account 
and current account with the Reserve bank of India shall be eligible to submit their non 
competitive bids directly. 

III. Coveragc : Subject to the conditions mentioned above, participation on “non-competitive” 
basis is open to any person including firms, companies, corporate bodies, institutions, provident 
hinds, trusts, and any other entity as may be prescribed by RBI. The minimum amount for bidding 
will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated 
stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general 
h;dger (CSGL) account with the bank or PD through whom they wish to participate. However, an 
investor can make only a single bid under this scheme. An undertaking tO' the effect that the 
investor is making only a single bid will have to be obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may 
submit application -wise bids through NDS. The firm orders received from others (i.e. non¬ 
constituents) may be submitted in physical application forms to the PDO. The physical 
application may be a single bid for the aggregate amount of all the customers. Particulars of 
individual customer viz. name and amount shall be provided as an Annex to the bid 
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3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive bidding. 
The securities will be issued to the bank or PD against payment on the date of issue irrespective of 
whether the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a transparent 
manner. 


5. In case the aggregate amount of bids is less than the reserx ed amount, the shortfall will be 
taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
account or the CSGL account of the bank or PD as indicated by tliem. The facility for affording 
credit to the main SGL account is for the sole purpose of servicing investors who are not their 
constituents. Therefore, the bank or PD would have to indicate clearly at the time of tendering the 
non-competitive bids the amounts (face value) to be credited to their SGL account and the CSGL 
account. Delivery in physical form from the main SGL account is permissible at the instance of 
the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be completed 
within /?vc working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commissioaLservicc 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent to 
the issue date of the security, the consideration amount payable by the client to the bank or PD 
would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest 
wherever applicable and brokerage/commission/service charges may be worked out by the bank or 
PD as per agreement with the client. It may be noted that no other costs such as funding costs 
should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the Scheme 
to the Reserve Bank of India (Bank) as may be called for from time to time within the lime frame 
prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 



[ W] I—1 ] 
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^ 4 ^3^^, 2006 


‘ 7.50 2034’^ ^ 


U 4( 6 )-^«c^((s^*^/2006( i ).— tIHcT TRW 3,000 Wj(^TTf?RH) ^ TTf% ^ f^ ‘7.50 

T^, 2034’ ^ tl ^ ^ 3rf?R|W (f^T^ 3lt?^IfERT’ W 

w t) ^ ^f?^r1%cr ?Rff i> TTTsj-Tner Tm-Tm trr sranrmtf^ trw irt W-TRsh 4(9)^ 

<?5cF5y^-^/2000 6 2002 ^ wf i> 3?#^ ^ WT^tl 

f^pfk 

2. ^ 'JTreft^ Ig?, ^ wif^. gft€, ^-400001 ^ ^ f^Tig? e 57^,2002 g^ ttptt^ 

w. tr 5 jt 4(9)-'^«c^^?g^/2ooo ^ 5.1 # ?r^ ^ 3r% ^fTc^Fft t^f& ^ Tnfm 7^ 

^ ^ gfrqifti 

3{yfcl'WtJf 4)cfl4ldl^ ^ 

3, 5f%3jM gft -ftcTrW ^ ^ ^ gft TrcFg (sr^) ^ arjmr gJt srfSrrjpRT 

tTI^ ^ 5 5 rf%?Rf ^ gjt TRg^T^ gjgf afk Twraft g^ angfer gmrnT I 

i fal# g5T ^t^TR qg cTt^ 

4 - g? f^r^ fg?, ^ gjRlpig, g^. ^-400001 ^ 10 3 ?ftcf, 2006 g^ xTgrf^ g 5 t gnTfffti gtf^ 

T?T^ tcTfte gxT sgtgg-g? 10 3 T^, 2006 g>r 3 IWFT 12.30 g^ w ^ 3 g^ g?rgtTfg ^ g^ f^ grr^ ^grftqi 

argfi T 

5. 5?€rg) #Tr smf^ ^ ^ gft 10 smr^r, 2004 ^ vm ^\ Tago gft grg^-sr^nnft 10 2034 g^ 

TrgT^irgTf 'jfrrr^ri 

cTT^te 3f^T Wcij fpn? 

6. gg '-iQuih 1^gf^ ^ ^ g^, ^ g^igldg # 10 artcf. 2006 g^t agffRT %gi grrggii ttw 

^cltgRnsf! 5RT 12 3itoT, 2006 3Tsrf^T g^ g>r gfiggri ^ _f^ T^..'^ -Tldi^l ^r sggfeg 

Tcigj_^ Hif^4d ^ g r g^ 3fgf^ ^ ^ g^ cTfltn 3fq% 10 g ^ ^, 2006 ^ n 3^, 2006 gg? 

STM ?nf^d ^ I 

^rgr 

7 ■^f^ g^ 3 fgf^ ^ ^ g?t crrSki % ^ niPUd ^ gr 7.50 gf^fgra gf^ g-^ gr ^ ^im isgf^ ^ 

^sTf sgf-crrf^j srraTT gr lo 10 g^g^ g>r tor gnTniT i 


^[(T % TT^gfg % grr^ 


■pirf. 1^^. '^, 
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I. : TRcFT^ ^ sjiw enl^n cm jnmriT^ ^ 'jtrci ci^i 

I'TmfTiT ^ "3fRl^^ ” 3TmR chi Pllil f?>;m '^1: 

fTlTte ^ ^ 3Tf£)l^ ^ ^ 5 ^ 'c^ iwtoeft 1^1 IIITT; 

mifel ^ ^JFtTfe Ml I 

II. : TRi ^ RitfM MijfM ^ MnfMi ^ ^3m^M^^ff swi w M fdk! 

^ Rnfclfed Mf ^ ^ ^ t : 

1M #1? TRT ITT^ (iftp) 312^1 WRI^ WET^T M M I' . 

3mR : w^ (3ttWr^) 3fr^ nifcir^civ -M'ctil <^ 

MfR ^tlPlei fMr IFTTTI 

2. ^ M ^ cTM WI {3TfM ^) ^ 3mte ^T c5 s'(7? t>‘/ , 

3. ^ 3TF 5mR '^1^ fMft ^ 3iaM lT9j1^r<eh tm ch" ^ eflc^T lWT!7<?f -m./ ■/'/ 

IIlp ^ tl 

snrar^ : ^ Mm M {mKsnM) ?ran imMt M ifr I* iiY' 

w\ iM t, 3TEfr arflMsff ^ jr^?i ^ ^ mp Mr ir Mr irir Mi 

in. cuiMthdi : mrM Mf sMr "stMrM” mjR m Mr, wMir, tmiM TOrii msM 
MVil, M ^irM ^ fMt arm MPr Mi MTr m m M irMRi M' 

fi M ^ 10,000 (3tMT ^) 3fk iM "^iT 10,000 mrq c3 j]uion i Mt ^.^ni 31 ; 

Ml? ch fM 't'l 

IV, 3RI WdIdHlc*l£lj f^9TTPlt?T : 

1. fMmr ir M t^h sramr maifM' Mr. itjet ^ ^ Mi iM t. 'H M uici? 

iiHh-i M (MMM) wn 3TfMFJ M Mfi iM. M fMiir- Mn ch miri im-cH 
T13 tr nmr tl ^ 3TRm m t^' fMmi Mm t m t, M irarai Mi cim t'vI 

Ml ^11 IT 3fR t mar mu srra^iu Mil 

2. 3M wwi ^ Rmr rM 3 n^ ^ mm m RcM M inMm Mr tMM ^ tMt 3 rrMiiR 

elMui IRpT MtTI 3TRJ Mfr (3Rrf?T ^ RFd rM STTMI it RiaifM Mr rMcRT ^1 RtMM 

3ttMt rr^ ^ RT^d fMr rrctIM 3nMR ^ ■ruM ^ Mr 1^ ms ipTm Mt tt mum 
tl 3imR-3imR rtM rh Ran- rtr M Tif^ Mt arpR c^ ^ t rw Mtt unprii 

3 M 3RTci uMir ‘Mr 'chi mafcYMt isog S 3TM strcr Mrih/Mti li'’ lu iRiftii 3iii':i r '1'> ■■•''r<’:. 
ifr Mt M ^ 3TT1R Ri MMt t utM sttMi ^ M Mi fa ta .i^Tn uifTh' -iiv 

'-1 iTT^at U ^5R1H 3TRT IR tdlT t U M, Mr eft MRJ ‘Ut JTFl UlT 'M ll uMa ■1-H'' 

ch1 M'iftMT Mr it Mttl 





[ ^ I—:l ] 




9 


4 , WT^ ^ ^ C|^ ^ ;n^icT ^ (3Tf^^to ^ 5 J^ter) ^ t ^2n^9TfT 3M^ 

^cnni 3Trfte ^ ^r, w srejcn m cj? m^ tjt^ 

jrf^^T^fM ^ an^ ^ 9w<^ cf^ ^ 

5. ^ ^ Wf ^ 5rR%?T ^ ^ ^ WJ ^ wn:rm I 

6, <J^F m^cTt^ gRT ^ ^r ^ ter vsnr^i iTRcfrEF f^5T^ ^ eft fcP 3Tejcn 

jTTsjto ^ ^?T xj^Tvfn^ ^ arami ^ ^ ^ ^rc^ gRT Rri ^mr ti 

^ ^r ^ gR^ c{5t vjftmr XTgRTT^ RR Pl^^lcbl g5t ^ Mg'foRiaf # Rft f | 

m: ^ ;iiajgT g>r 3!j:rf^R7?ft gtfM g^t f^ftrgr ^ rrr ^ afk 

^ ^R7 gi^ RfM (3//^- g^ ^ g^ ^i grg ^ Rct^ig^ a?^ ir ^ 

FTRgft;^ vgr^ ^ gRgf^ wi ^ g?r R;f >^<^1*14 tl 

7, RF tg^ 3T*ggT RTRf^rgT ^^teR gR RrRgl'Rjcg t 14^ gg RTggT g^ Wtcf%T g5^l aRTIgRR gft 

"E^^gR, RlRgtt gft c^ aj?RW f^^R g^ frrf^T ^ 9Tg gR4 RgRl c^ '^tcR ^ f^RIT RFRRTI 

8 . 4g 3TSTgT JTFRte RT^ W gg^ geiToff/cb^f^lR/^ 3WT^ 

c^ RR ^ ^RJR cR tl ^ c^tRg flg?f ^ ^ -^nte g5t gg RgRft t RT RTg^ ^ aTcTR ^ g^ g5t Rfl 
RgRff tl RTR^ ^f RTgt gg 3RRR gt Mg fcl% RTg gMt M tf, fg^ RT RTRM 

tfcR gt i;rTgg; gRT jrflggR r% tf Mg Mj ^ Rgf^g ^ttM tTRTl 

9 pf^TjfM g?r cRRg, viRfrI'd ^gRT RTgl 4t RP]; tt, R^IT gRTot/gMR/tFgJ RRltf RlMf ^gRRTR RTRT 

gR^ gt cM-5MTcftM RT marM -iffcR gRT RT^g? RfTR gtf R^ ^ ST^RR tRR gt RfMl R? 

■Ren^Tg^tg t 1% gtt dI9d, ^T f^l^gRR cTTRg g>t *^eR "t ^(iPld Rtt Rb^T dHI glftg RT RT?gt ^ 
g'TjR Rtf Mrr ggRT gift's I 

V'. fgt af^R gIgftgT ttgft gt RT^T ft3T4 f^g (tg>) gTR RTRR-WT RT RPt r| RfgfRI ^ cT¥R TTgleTRf ^ 
ggM TijgRT TfRR Mr c^ aigifg 1^ gt arp gR^f tnfri 

VI. RTR Tjf^fed ftgrMg tg^ gFR M^tt aMr t afR dg^RK, rtr tf ^mg?Rg^ tnff, Mri gt 
g?frM MtT ^FTTRTgl 

NOTIFICATION 

New Delhi, the 4th April, 2006 

Auction for Sale (Fl e-issue) of ‘7.50 per cent Government Stock, 2:034’ 

F. No. 4(6)-W & M/2006(i).— Government of India hereby notifies sale (re-issue) of ‘7.50 per cent Government 
Stock, 2034’ for an aggregate amount of Rs. 3,000 crore (nominal). The sale will be subject to ithe terms and conditions spelt 
out in this notification (cfilled ‘Specific Notification’) as also the terms and conditions specified in the General Notification 
F. No. 4 (9)-W & M/2000 dated May 6,2002 issued by Government of India as amended from time to time. 

Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed :in paragraph 5.1 of the General Notification F. No. 4(9)-W&M/2000 
dated May 6, 2002 by a price based auction using multiple price auction metho d, 


Allotment to Non-competitive Bidd ers ... 

3. Government Stock up to 5% of tiie notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annex). 
j Ci^S ^ 
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Place and date of auction 

4. The auclion will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mutnbai-400 001 on 
April 10, 2006, The application form duly filled in with the bids should be submitted to the aforesaid 
office on April 10, 2006 by 12.30 P.M. 

Tenure 

5. The Stock will be of thirty year tenure commencing from August 10, 2004. The Stock will be 
repaid at par on August 10, 2034. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
on April 10, 2006. The payment by successful bidders will be on April 12, 2006 i.e., the date of re-issue. 
fhe payment for the Stock will include accrued interest on the nominal value of the Stock allotted in the 
auction from the last coupon payment date, i.e., February 10, 2006 to April 11, 2006. 

Interest 

7. Interest at the rate of 7.50 per cent per annum will accrue on the nominal value of the Slock from ihe 
date of commencement of the tenure and will be paid half yearly on August 10 and February 10. 


By Order of Ihc President of India 
L. M. VAS, Jl, Sec>. 


ANNEX 

Scheme for Non-competitive Biddins Facility in the Auctions of Government Securities 

I. Scope ; With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow participation on “non-competitive " basis in select auctions of 
dated Government of India (GOI) securities. Accordingly, non-competitive bids up to 5 per cent 
of the notified amount will be accepted in the auctions of dated securities. The reserved amount 
will be within the notified amount. 

11. Eligibility : Participation on a non-competitive basis in Ihe auctions of dated GOl Securities 
will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the 
Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly tlirough any one bank or PD offering this scheme. 
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Exceptions-. Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account 
and current account with the Resei've bank of India shall be eligible to submit their non 
competitive bids directly. 


ni Xovera 2 e ; Subject to the conditions mentioned above, participation on “non-competitive” 
basis is open to any person including firms, companies, corporate bodies, institutions, provident 
funds, trusts, and any other entity as may be prescribed by RBI. The minimum amount for bidding 
will be Rs. 10,000 (face value) <md thereafter in multiples in Rs. 10,000 as hitherto for dated 
stocks. 


IV. Other Operational Guideline s: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general 
ledger (CSGL) account with the bank or PD through whom they wish to participate, However, an 
investor can make only a single bid under this scheme. An undertaking to the effect that the 
investor is making only a single bid will have to be obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may 
submit application -wise bids through NDS. The firm orders received from others (i.e. non¬ 
constituents) may be submitteil in physical application forms to the PDO. The physical 
application may be a single bid for the aggregate amount of all the customers. Particulars of 
individual customer viz. name and amount shall be provided as an Annex to the bid 


3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive bidding. 
The securities will be issued to the bank or PD against payment on the date of issue irrespective of 
whether the bank or PD has recei\ ed payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a transparent 
majiner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be 
taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
account or the CSGL account of the bank or PD as indicated by them. The facility for affording 
credit to the main SGL account is for the sole purpose of servicing in\'estors who are not their 
constituents. Therefore, the bank or PD would have to indicate clearly at the time of tendering the 
non-competitive bids the amounts (face value) to be credited to their SGL account and the CSGL 
account. Delivery in physical form from the main SGL account is permissible at the instance of 
the investor subsequently. 

7. It vvill be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be completed 
within five working days from the date of issue. 
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8, The bank or PD can recover uplo six paise per RslOO as brokerage conirnission/scrv ice 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent to 
the issue date of the security, the consideration amount payable by the client to the bank or PD 
would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest 
wherever applicable and brokerage/coramission/service charges may be worked out by the bank or 
PD as per agreement with the client, ft may be noted that no other costs such as funding costs 
should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the Scheme 
to the Reserve Bank of India (Bank) as may be called for from time to time within the time frame 
prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank tmd accordingly, il' and when 
considered necessary, the Scheme will be modified. 


Primp'd hy the Manager, (R)VLTniVi.-ni ol India Press. Ring Road. May.iiiun. ].)elV;i-l IRiiffid 
and Published b\ the Controller of Publications, ]')elhi-l iPRAd 



